
2014/15 
£15,000 

2011/12 
£5,340 

2008/09 
£3,600 

2004/05 
£3,000 

1999/00 
£3,000 

2012/13 
£5,640 

2009/10 
£3,600 

2005/06 
£3,000 

2000/01 
£3,000 

2013/14 
£5,760 

2010/11 
£5,100 

2006/07 
£3,000 

2001/02 
£3,000 

2007/08 
£3,000 

2002/03 
£3,000 

2003/04 
£3,000 

 Do you have too much 
 money invested in cash?

Is your Cash ISA under attack from inflation? 
If you started saving in a Cash ISA when they were 
first introduced in 1999 and continued to invest every 
year to date*, you could have saved over £71,000. But 
with the Bank of England’s Base Rate remaining at 
0.5% since 2009, the spending power of these savings 
has effectively been diminished when you have taken  
inflation into account. 
  
In fact, you would have had to earn interest of 3.9%1 over the 
last five years for your savings to have beaten inflation. And 
looking at the current Cash ISA best buys, it would seem 
unlikely you’d achieve that from a bank or building socie1ty.2

You could have £71,000 (plus interest) in your cash NISA

The case against raising interest rates
While there’s talk about the prospects of an interest rate rise, 
Neil Woodford, Head of Investment at Woodford Investment 
Management, argues there’s no need for UK interest rates to 
rise until 2016 thanks to a number of factors:3

 ● UK households remain burdened by too much debt 
(household  
debt-to-income ratio hit a record high of 140% in 2013)4

 ● Household cash flows remain very sensitive to rate rises
 ●  UK labour market dynamics have changed. With over 1 
million people in part-time employment preferring a full- 
time job, and many more in self-employment

 ● UK inflation remains low and appears to be heading lower 

So, with interest rates at an all-time low and looking to remain 
so for the foreseeable future – it’s time to consider transferring 
your Cash ISA savings to a Stocks and Shares ISA investment 
and avoid the effects of inflation on your savings.

And the great news is that following the introduction of the 
New ISA (NISA) legislation in July 2014, you can now switch 
your Stocks and Shares ISA investments back to Cash ISAs if 
interest rates get back to a level that means your spending 
power won’t be eroded. 

The value of investments and the income from them can go 
down as well as up and you may not get back the amount 
originally invested.

Tax concessions are not guaranteed and may change in the 
future.

1 This Is Money – 3.9% that's the magic number: It's at least what savers needed for the
past five years to beat inflation

2  Moneysavingexpert.com Best Buy Cash ISAs on 27 November 2014
3  Hargreaves Lansdown – Neil Woodford: Rate expectations
4 BBC News UK household debt hits record high
* As at 30 November 2014
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Talk to us about inflation-beating investments 
There are numerous multi-asset investments available to 
investors who are uncomfortable taking too much risk with 
their money. Many of these have delivered significantly 
higher returns than cash over the last five years. Get in 
touch to find out more. 

Bright Blue Wealth hello@brightbluewealth.com 0845 833 1030 
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If you do, you probably have 
one or more key employees  
that are integral to its success. 
 
They may even possess the 
skills, knowledge, experience 
or leadership that makes a vital 
difference to your bottom line.
But have you considered what would happen if they 
suddenly died, or suffered a critical illness that forced  
them to be absent from work for a long period of time?  
If the unexpected happened, it could pose a serious risk  
to your business.

Protect the most important assets
You may have covered the tangible assets of your  
business, but have you protected the most important  
assets: the people that directly contribute to your profits?

Key Person Protection is a simple way for you to insure  
your business against the losses you might suffer as a  
result of the death, or critical illness, of a key individual.

Do you run your own business?
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To find out more about our full range of Business 
Protection products, please get in touch. 

Bright Blue Wealth hello@brightbluewealth.com 0845 833 1030 



Leaving a legacy
You’ve worked hard to 
create wealth. You may 
have taken risks, devoted 
long hours to building 
a business, or made 
sacrifices to establish 
your investment portfolio. 

At the same time you’ve probably 
paid considerable amounts of tax, 
be it Income Tax, Corporation 
Tax, Capital Gains Tax, Stamp 
Duty, or National Insurance. 
And then, of course, there’s 
Inheritance Tax (IHT).

While IHT may be a concern for 
you and your heirs, there is more 
to estate planning than simply 
tryingto reduce the Chancellor’s 
slice of your legacy.

Inheritance Tax: the basics
At its simplest, IHT is a 40% tax, 
generated on your death, that  
applies to the amount by which  
your estate exceeds the nil  
rate band (currently £325,000).

While most estates are too small to  
be subject to IHT, those that are above 
the starting point face an average bill 
of nearly £170,000.1 If you think you’ll 
leave an IHT bill, you should either 
make provision for it (for instance, 
through a Life Insurance plan), and / 
or consider taking advantage of the 
various reliefs and exemptions that 
can help reduce your liability.

You can also make a number of gifts 
during your lifetime that will be IHT 
exempt – unless they are made within 
seven years of your death, in which 
case IHT will apply. 

Where there’s a Will…
A Will is key part of successful estate 
planning – not just because it sets out 
what you want to happen after your 
death, but also because it covers a 
number of other important aspects.

For instance, if you die without a will, 
the rules of intestacy determine how 
your estate will be distributed. As well 
as creating the potential for family 
squabbles, this is unlikely to reflect 
your wishes and it could create an 
unnecessary IHT bill.

The importance of 
professional advice
In theory estate planning is simple: 
to avoid any inheritance tax you 
need to make sure you’ve made 
sufficient gifts, long enough ago, 
to mean that on death (with a valid 
Will) your estate is worth less than 
the available nil rate band. With 
professional advice, you can 
create robust plans that will help 
you achieve this.

HM Revenue and Customs practice 
and the law relating to taxation are 
complex and subject to individual 
circumstances and changes, which 
cannot be foreseen.

As a starting point, it’s important 
to think about what you would 
want to happen to your wealth on 
your death. For instance:

 ● What should any surviving spouse 
or partner inherit? 

 ● Who are your (other) chosen 
beneficiaries? 

 ● Are there specific items you want 
to leave to particular people? 

 ● What framework – if any – is 
needed for your bequests? For 
example, you might be happy 
to leave capital outright to a 40 
year-old architect daughter, but the 
same may not be true of a 19-year 
old student son.

1 nationalarchives.gov.uk: inheritance tax analysis of receipts
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Talk to us about estate planning 

Will writing is not part of the 
Openwork Limited offering and is 
offered in our own right. Openwork 
Limited accepts no responsibility for 
this aspect of our business. 

Bright Blue Wealth hello@brightbluewealth.com 0845 833 1030 



If you would like guidance on how the Autumn 
Statement might affect you, please get in touch. 

Band of residential 
property value 

£ 

Tax rate 
% 

Bright Blue Wealth 
11 Windsor Street 
Chertsey 
Surrey 
KT16 8AY 

0845 833 1030 
hello@brightbluewealth.com 
www.brightbluewealth.com 

The Autumn Statement
We've summarised the key points from George 
Osborne’s Autumn Statement, which was delivered  
to Parliament on 3 December 2014.

Income Tax
In March 2014, the Chancellor confirmed the personal 
allowance would rise by £500 in 2015/16, to £10,5001.The 
Autumn Statement has added another £100 to this, bringing 
the 2015/16 personal allowance up to £10,600.2 As in the 
past, some of this increase will be clawed back by reducing 
the basic rate band,  
on this occasion by £80 (to £31,785).3

Capital Gains Tax (CGT)
In 2015/16 the Capital Gains Tax annual exempt amount will  
rise by £100, to £11,100, as previously announced.4 

Inheritance Tax
The Inheritance Tax (IHT) nil rate band, which has been 
frozen at £325,000 since April 2009, will remain unchanged 
until at least April 2018.5

Individual Savings Accounts (ISAs)
For 2015/16 the investment limit will increase in line with  
inflation by £240 to £15,240.5 The so far little-used Junior 
ISA (JISA) will have its investment limit increased by £80 
to £4,080.5

From 3 December 2014, if an ISA investor in a marriage or 
civil partnership dies, their spouse/civil partner will effectively 
inherit their deceased partner’s ISA tax advantages. In 
addition, from 6 April 2015, the surviving spouse/civil partner 
will be able to invest as much into their own ISA as their 
spouse/civil partner used to, on top of their usual allowance.5

The housing market
The big surprise in the Autumn Statement was a reform of 
the Stamp Duty Land Tax (SDLT) rules for residential property. 
On 4 December 2014, a tiered approach – similar to that used 
for Income Tax – was introduced. There are now five 
tax bands:5 

 0 – 125,000 0
125,001 – 250,000 2
250,001 – 925,000 5

   925,001 – 1,500,000 10
1,500,000+ 12

Business taxes
The main rate of corporation tax is currently 21% and will 
fall to 20% from April 2015, bringing it into line with the 
unchanged small profits rate. The Chancellor once again 
extended the small business rate relief for a year.6

HM Revenues and Customs practice and the law relating 
to taxation are complex and subject to individual 
circumstances and changes which cannot be foreseen

1 https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/293800/
TIIN_8110_income_tax_personal_allowance_and_basic_rate.pdf

2 http://www.telegraph.co.uk/news/politics/11271430/More-than-130000-taken-out-of-higher- 
rate-of-tax-in-Autumn-Statement.html

3 https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/293800/
TIIN_8110_income_tax_personal_allowance_and_basic_rate.pdf

4.https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/264600/12. 
_Capital_gains_tax_-_annual_exempt_amount.pdf

5.http://www.retirementplanner-sw.com/digital_assets/15760/2014_Autumn_Statement 
_Summary.pdf

6.http://www.hmrc.gov.uk/softwaredevelopers/ct/draft-forms.htm
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