
This Market Bulletin has been produced in association with Thomas White International. It’s intended to provide you with a look back at the events 
that have affected the performance of global equity markets in the last fortnight. This is a general market update and should not be considered a 
comprehensive or sufficient basis for making decisions.

Review 
International equity prices advanced during April on signs of 
healthier economic trends in the Euro-zone as well as hopes of 
continued monetary stimulus in Europe and Japan. Weaker than 
expected U.S. GDP growth for the first quarter has increased 
expectations about further delays in the rate hikes by the U.S. 
Federal Reserve. In addition, the recovery in oil prices helped 
some of the markets that had underperformed during the second 
half of last year. Among the developed economies, select markets 
in Northern Europe, Hong Kong, Singapore and Canada were the 
biggest gainers for the month. Germany, which had seen strong 
gains during the first quarter of this year, lagged in April. 

Global manufacturing output growth moderated during April 
as activity slowed in the U.S., China and the U.K. Select Asian 
economies such as Japan and South Korea saw a decline in 
factory output during the month. Manufacturing growth in the  
Euro-zone was stable and close to the rate for the previous 
month, led by Germany, Spain and Italy. New order flows also 
slowed during the month, primarily due to a decline in export 
orders for most major economies. In contrast, global services 
activity continued to expand at a robust pace in April. Most leading 
economies, including the U.S., China and Germany, reported 
services growth rates that were close to the levels seen in March. 

Near-term Outlook  
Most leading economic indicators for the Euro-zone indicate 
that the region’s economy is likely to strengthen in the coming 
quarters. The manufacturing and services sectors for most 
countries in the region have shown consistent gains for the last 
several months. Labor markets have tightened in the stronger 
economies such as Germany while the unemployment rate has 
declined in recovering economies such as Spain. This has led 
to gains in consumer spending, as confirmed by the healthy 

expansion in retail sales. Bank credit, which had seen steady 
declines for nearly three years, has also started expanding.  
The fiscal health of most countries continues to heal, though 
the continued failure of France to meet its deficit targets has 
raised concerns. The European Union now expects the common 
currency Euro-zone to expand 1.5% this year, against an earlier 
estimate of 1.3%, and by 1.9% in 2016. 

While the Japanese economy continues to recover, the outlook 
has turned more uncertain in recent months. Domestic consumer 
spending has not recovered as quickly as expected, and could 
limit the pace of growth this year. Retail sales declined in March 
when compared to the previous month, underlying the need 
for additional fiscal measures. Meanwhile, Japanese exports 
continued to expand at a healthy rate during the first quarter. 
Further export gains are likely as the Japanese yen remains 
relatively subdued and U.S. demand revives in the coming 
months. The Bank of Japan now expects the economy to expand 
2% for the year ending March 2016, while inflation is forecast to 
be 0.8%. Meanwhile, rating agency Fitch has downgraded the 
credit rating for Japan and has warned about further deterioration 
in the country’s fiscal deficit and rising public debt. The Japanese 
government’s decision to delay the sales tax hike scheduled for 
this year is likely to widen the budget deficit, though the decision is 
widely considered necessary to prevent further economic decline. 

Better than expected domestic demand is helping the Canadian  
economy to offset some of the slowdown in growth from lower oil 
prices. The trade deficit widened in March as the decline in the 
value of oil shipments negated gains in exports of manufactured 
goods. Though the Canadian economy likely stagnated during the 
first quarter of the year, the Bank of Canada expects growth to 
recover during the second half of the year. 
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FTSE 100 7, 042  - 0.11%

Dow Jones 18, 185  + 0.61%

Nikkei 225 19, 379  + 1.26%
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which is authorised and regulated by the Financial Conduct Authority. 
 
The content of this bulletin, including the figures, is amalgamated from various sources and 
represent a snapshot of the market. Stock market and currency movements mean the value 
of your investment can go down as well as up and you may not get back the orginal amount 
invested. Past performance is not a guide to future performance. 
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