
This Market Bulletin has been produced in association with Thomas White International. It’s intended to provide you with a look back at the events 
that have affected the performance of global equity markets in the last fortnight. This is a general market update and should not be considered a 
comprehensive or sufficient basis for making decisions.

Review 
International equity prices saw a marginal correction in May, giving 
up part of the gains from the beginning of the year. The weaker 
than expected U.S. economic output during the first quarter 
dampened investor sentiment, as slower U.S. growth could restrict 
the pace of expansion in several other economies as well. The 
recovery in oil prices also forced investors to reduce expectations 
about consumer spending growth across the world. In Europe, 
negotiations to provide additional financial support to Greece 
to avoid default dragged on without a result. Though it is widely 
expected that the European Union will make some concessions 
to end the stalemate, warnings from the IMF and the U.S. 
government about the potential fallout of a deeper crisis in Greece 
unnerved the markets. Among the developed markets, most major 
markets in Europe, Canada, Australia, and Singapore declined 
during the month. Emerging markets underperformed during the 
month as markets in Latin America and Europe corrected after the 
previous month’s gains. 

Near-term Outlook  
Global economic growth appears to be gradually emerging out of 
the relatively soft start to the year. The decline in U.S. economic 
output, due to a wider than expected trade deficit, was the biggest 
drag on global growth during the first quarter. Still, continuing labor 
market gains and healthy consumer confidence should lift U.S. 
growth during the current quarter as well as for the second half of 
2015. The Federal Reserve is not expected to increase interest 
rates until the last quarter of this year. Most Fed officials appear to 
be in favor of very gradual increases after the first rate hike. This 
should keep borrowing costs low in the U.S. for a longer period 
and support consumer demand. Stronger U.S. demand should 
benefit the rest of the world, especially exporters of manufactured 
goods from Asia and Latin America. 

The growth outlook for the Euro-zone remains healthy as the 
European Central Bank’s monetary measures have helped revive 
business and consumer confidence. Retail sales growth was 
better than forecast in April while unemployment declined. Credit 
demand has also been growing this year, after the sustained fall in 
recent years. Following the better than expected 0.4% gain for the 
first quarter, the ECB now expects the common currency region to 
expand 1.5% this year and 1.9% in 2016. The risk of deflation that 
worried investors and policymakers in the Euro-zone for the last 
few years has faded as core inflation moved to nearly 1% in May. 
To lift inflation closer to the target of 2%, the ECB believes the 
current quantitative measures need to be sustained through the 
third quarter of 2016. 

The Japanese economy grew at a healthy 2.4% annualized rate 
during the first quarter, providing early vindication of the policies 
followed by the central bank and the government. Household 
spending has recovered from last year’s steep fall while the 
Japanese are also turning more positive on housing. Low interest 
rates and rising wages are likely to support housing demand 
this year. Improved external demand and the cheaper currency 
continue to lift exports, which increased 8% in April on robust 
growth in shipments to the U.S. The International Monetary Fund 
has urged the Bank of Japan to expand its quantitative measures 
further to boost inflation closer to the target of 2%. 

The Canadian economy is expected to rebound from the first 
quarter decline, which was mostly due to the fall in oil prices. 
Lower oil prices have also led to a decline in capital investments, 
restricting the growth outlook for the current year. However, 
domestic demand remains healthy and increased U.S. demand 
should lift exports of manufactured goods. 

Weekly Statistics (source: FT)
Key performance indicators (as at Friday 05 June 16:34 GMT) Day-by-day analysis of FTSE 100 Index
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FTSE 100 6, 810  - 2.90%

Dow Jones 17, 900  - 2.14%

Nikkei 225 20, 460  + 0.98%
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The content of this bulletin, including the figures, is amalgamated from various sources and 
represent a snapshot of the market. Stock market and currency movements mean the value 
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